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Independent Auditor’s Report 

Board of Directors 
The American German Shepherd Dog Charitable Foundation, Inc. 
Mahomet, IL 

Report on the Audit of the Financial Statements 

Opinion 
We have audited the accompanying financial statements of The American German Shepherd Dog 
Charitable Foundation, Inc. which comprise the statements of assets and net assets – modified cash 
basis as of December 31, 2021 and 2020, and the related statements of support, revenue and expenses 
and change in net assets – modified cash basis for the years then ended, and the related notes to the 
financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets 
and net assets of The American German Shepherd Dog Charitable Foundation, Inc. as of  December 31, 
2021 and 2020, and its support, revenue and expenses and change in net assets for the years then 
ended on the basis of accounting described in Note 1. 

Basis for Opinion  
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (“GAAS”). Our responsibilities under those standards are further described in the Auditors' 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of The American German Shepherd Dog Charitable Foundation, Inc. and to meet our other 
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Basis of Accounting 
We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of accounting 
other than accounting principles generally accepted in the United States of America. Our opinion is not 
modified with respect to that matter. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the modified cash basis of accounting and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not absolute assurance, 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from  
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fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of The American German Shepherd Dog Charitable Foundation, 
Inc.'s internal control. Accordingly, no such opinion is expressed.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about The American German Shepherd Dog Charitable Foundation, 
Inc.'s ability to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

 
 
Memphis, TN 
July 11, 2022   

 



2021 2020

ASSETS
Current assets:

Cash in checking account 7,562$                10,725$              
Money market accounts 42,512                18,667                
Investments, at cost 883,785              897,435              

Total assets 933,859$            926,827$            

NET ASSETS
Without donor restrictions:

Board designated 112,601$            102,925$            
   Undesignated 821,258              805,922              

Total without donor restrictions 933,859              908,847$            

With donor restrictions -                          17,980                

Total net assets 933,859$            926,827$            

December 31, 2021 and 2020
Statements of Assets and Net Assets – Modified Cash Basis
The American German Shepherd Dog Charitable Foundation, Inc.

See accompanying notes. 3



   Change in Net Assets – Modified Cash Basis

2021 2020

Support and revenue without donor restrictions:
Contributions:

General public 9,922$                14,362$              
Investment income, net 67,145                43,467                
Net assets released from restrictions 17,980                6,000                  

Total support and revenue without donor restrictions 95,047                63,829                

Program expenses:
Contributions-research 56,334                82,975                

Administrative and general expenses:
Officers and directors insurance 1,593                  1,593                  
Legal and professional 10,064                9,713                  
Website fees 1,020                  1,122                  
Other 1,024                  1,283                  

Total expenses 70,035                96,686                

Change in net assets without donor restrictions 25,012                (32,857)               

Net assets released from restrictions (17,980)               (6,000)                 

Change in net assets 7,032                  (38,857)               

Net assets, beginning of year 926,827              965,684              

Net assets, end of year 933,859$            926,827$            

The American German Shepherd Dog Charitable Foundation, Inc.

Years Ended December 31, 2021 and 2020

Statements of Support, Revenue and Expenses and

See accompanying notes. 4
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Notes to Financial Statements – Modified Cash Basis 

1. Summary of Significant Accounting Policies 

Organization 

The American German Shepherd Dog Charitable Foundation, Inc. (the "Foundation") was formed in 1984 as a 
nonstock corporation, charitable foundation. The Foundation was organized to receive contributions and distribute 
funds to those charitable organizations which further the human use, knowledge, and skill involved in adapting the 
German Shepherd Dog to charitable, scientific and educational uses. On September 16, 1988, the Foundation 
received formal approval to be treated as an exempt organization under Section 501(c)(3) of the Internal Revenue 
Code ("IRC"). 

Basis of accounting 

The Foundation prepares its financial statements on the modified cash basis of accounting. Under this basis, 
revenues are recognized when collected rather than when earned and expenses are generally recognized when 
paid rather than incurred. Investments are recorded at cost basis, with dividends, interest income, and realized 
gains being recognized during the year earned. Accordingly, the accompanying financial statements are not 
intended to present the financial position and results of operations in conformity with accounting principles generally 
accepted in the United States of America ("GAAP"). 

The Foundation reports its financial position and activities according to the following net asset classifications: 

Net assets without donor restrictions: Net assets in which no payer or donor-imposed restrictions were 
stipulated beyond the general stated purposes of the Foundation. At the discretion of the Foundation’s 
management and Board of Directors, these net assets may be expended for any purpose in performing the 
primary objectives of the organization.  

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors. Some donor 
restrictions are temporary in nature; those restrictions will be met by actions of the Foundation pursuant to 
those stipulations, or by the passage of time. Other donor restrictions are perpetual in nature, whereby the 
donor has stipulated the funds to be maintained in perpetuity. Donor restricted contributions are reported 
as increases in net assets with donor restrictions. When a restriction expires, net assets are reclassified 
from net assets with donor restrictions to net assets without donor restrictions in the statements of support, 
revenue and expenses and changes in net assets – modified cash basis. 

Support and revenue 

The Foundation receives support and revenue from a variety of sources, including private contributions. 
Contributions received are recorded as net assets without donor restrictions or net assets with donor restrictions, 
depending on the existence and/or nature of any donor-imposed restrictions. Contributions that are restricted by 
the donor are reported as an increase in net assets without donor restrictions if the restriction expires in the reporting 
period in which the contribution is recognized. All other donor restricted contributions are reported as an increase 
in net assets with donor restrictions, depending on the nature of restriction. When a restriction expires (that is, when 
a stipulated time restriction ends, or purpose restriction is accomplished), net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the statements of revenues and expenses and 
changes in net assets – modified cash basis as net assets released from restrictions.  
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Fair value measurement 

Investments are recorded at cost, while the fair value of investments is disclosed in Note 3. Fair value as defined 
under GAAP is an exit price, representing the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement date. 

The Foundation utilizes market data or assumptions that market participants would use in pricing the asset or liability 
under a three-tier fair value hierarchy, which prioritizes the inputs used in measuring fair value. These tiers include: 
Level 1, defined as observable inputs such as quoted prices in active markets; Level 2, defined as other than quoted 
prices in active markets that are either directly or indirectly observable; and Level 3, defined as unobservable inputs 
about which little or no market data exists, therefore requiring an entity to develop its own assumptions. All of the 
Foundation's investments have quoted prices in active markets and are categorized as Level 1.  

There were no changes during the years ended of December 31, 2021 and 2020, to the Foundation’s valuation 
techniques used to measure asset and liability fair values on a recurring basis. 

Income taxes 

The Foundation is exempt from federal income taxes as defined in Section 501(c)(3) of the IRC and has been 
determined to be an organization which is not a private foundation. As a qualified tax-exempt organization, the 
Foundation must operate in conformity with the IRC to maintain its tax-exempt status. The Foundation has 
determined that it does not have any uncertain tax positions as of December 31, 2021 and 2020.  

Subsequent events 

The Foundation has evaluated the effect subsequent events would have on the financial statements through July 
11, 2022, the date the financial statements were available to be issued. No subsequent events have been identified 
as of this date.  

2. Availability of Financial Assets 

The Foundation’s financial assets as of December 31, 2021 and 2020, consist of cash in a checking account, money 
market accounts and investments, as presented in the statements of assets and net assets – modified cash basis.  
All financial assets are available to be used to meet general expenditures over the next twelve months, except for 
donor restricted funds of $17,980 at December 31, 2020. There were no donor restricted funds as of December 31, 
2021. 

As part of the Foundation’s liquidity management plan, investments are allocated to short-term investments and 
money market funds to be readily available for operational costs throughout the course of the year.  
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3. Investments 

Investments at December 31, 2021 and 2020, are as follows: 

  2021   2020  
  Fair  Fair 
  Cost   Value   Cost   Value  
 
 Equity securities and mutual funds $ 532,375 $ 849,350 $ 542,403 $ 782,142 
 Fixed income securities  351,410  360,729  355,032  378,220 
 
    $ 883,785 $ 1,210,079 $ 897,435 $ 1,160,362 

A summary of investment income for the years ended December 31, 2021 and 2020, is as follows: 

  2021   2020  
 
 Interest and dividends $ 28,504 $ 25,585
 Realized gains  49,161  27,319 
 Less: investment fees  (10,520)  (9,437) 
 
    $ 67,145 $ 43,467 

4. Net Assets  

Net assets with donor restrictions consist of investments with a cost basis $17,980 at December 31, 2020. There 
were no net assets with donor restrictions as of December 31, 2021. These amounts represent an original $300,000 
contribution from the Virginia Lyn Tarquinio estate to be used for research on medical issues affecting the German 
Shepherd Dog. Net assets of $17,980 and $6,000 were released from donor restrictions during the years ended 
December 31, 2021 and 2020, respectively. 

Board designated net assets represents unrestricted investment earnings from the original Tarquinio contribution.  
Details of the Tarquinio funds at December 31, 2021 and 2020 are as follows: 

  2021   2020  
 
 Donor restricted  $ - $ 17,980
 Without donor restrictions: Board designated (cost basis)  112,601  102,925 
 
 Total cost basis $ 112,601 $ 120,905 
 
 Total fair value (for information purposes) $ 152,907 $ 158,288 
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5. Commitments 

The Foundation has grants to be made in future installments. These commitments total $46,000. 

 Year Ended  
 December 31,  
 
  2022 $ 23,000 
  2023  23,000 
 
    $ 46,000 

6. Risks and Uncertainties 

In March 2020, the World Health Organization declared the outbreak and spread of COVID-19, a novel strain of 
Coronavirus, a pandemic. The extent of the impact of the outbreak on the Foundation, including its effect on the 
valuation of investments will depend on certain developments, including the duration and spread of the outbreak, 
economic impacts, and governmental, regulatory, and private sector responses. The financial statements do not 
reflect any adjustments as a result of the increase in uncertainty. 


